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1. A strongly recommended book for the 1990, investor that is very enlightening, as
well as highly entertaining, is:
Malkicl, Burton G.A Random walk down wall streel. New York: w.w. Norton
company, 1990.

2, A very interesting account of the investmient world is contained in:
Ellis, charles D. investment policy: How to win the loser’s Game. Homewood, III.
: Dow Jones- Irwin, 1985.

3. A classic discussion of the investment decision and process can be found in:

D’Ambrosio, charles A "principles of Modern Investments". chicago: SRA, 1976.
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3. Primary Marker 4. Seasoned Issue
3. Initial public offering (1PO)
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1. Broker 2. Full-service brokers
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1. Arithmetic Statistics
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TR% TR%
S Al i (JSaah) e i)l pasld plpas e (S eajh)
1928 T3.49 [ A —
1927 17.66 0.77 36,620 1957 39.99 1.79 —10.478
1928 2435 0.35 42695 1938 55.21 175 42.436
1920 21.45 0.97 —7.926 1959 59.59 1.53 11791
1930 1534 0.98 —731916 1960 58.11 195 0.284
1931 812 .82 —-41.921 1961 71.55 242 26605
1932 6.80 .50 —£.990 1962 63.10 2,13 -8.833
1933 10.10 0.44 59975 1963 75.02 228 22 504
1934 9.50 0.45 —1.485 1964 84.75 2.50 16302
1935 13.43 0.47 46.316 1965 9243 272 12.271
1936 17.18 6.72 33,284 1966 80,33 2.87 —9.986
1937 10.55 0.30 —33935 1967 96.47 292 0727
1938 13.21 0.51 30.047 1968 103.86 3.07 10.843
1939 1249 0.62 —-0.757 1969 9206 316 ~—8319
1940 10.58 0.67 —9.928 1970 9215 31 3.500
1941 3.69 0.71 —11.153 1971 102,09 3.07 14.118
1942 9.77 0.59 19.217 1972 118.05 3.15 18.719
1943 11.67 0.61 25.691 1973 97.55 338 —14.502
1944 13.28 0.64 19.280 1974 68.56 3.60 —26.028
1945 17.36 0.66 35.693 1975 90,19 3.68 36.917
1946 15.30 (1%l —7.77% 1976 107.46 4.05 23,639
1947 15.30 0.34 5.490 1977 9510 4,67 —7.165
1948 15.20 0.93 5.425 1978 96.11 5.07 6.393
1949 16.76 114 17.763 1979 107.94 5.70 18.240
1950 20.41 1.47 30.549 1980 135.67 6.16 31.4380
1651 377 141 23371 1981 12255 6.63 —4.847
1952 26.77 141 17.711 1982 140.64 6.37 20367
1953 24.81 1.45 —1.167 1983 164.93 7.09 22312
1054 15,98 1.54 §1.229 1984 167.24 7.53 5.966
1955 45.48 1.64 30,062 1985 211.28 7.90 31.057
1956 46.67 174 6.44 1986 24217 8.28 18.539
1987 247.08 8.8l 5.665
1988 27972 9.73 16.339
TR% = (P‘—_I-)ﬂji)—l {100) 1989 353.40 11.05 31.229
-1 1990 330.22 1210 —3.135
For 1981: 1991 417.09 12.20 30,000
TRy - (1Z255-135761) + 663 |0 19%2 s 1250 T2

_485% 133.76

Source: Standard & Poor’s Statistical Service. Security Price Index Record (New York Standard &
Poor's). Updated from monthly issues of Standard & Poor's Current Statistics. Reprinted by

Permission of Standard & Poor’s Corporation.
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1. Geometric Mean
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1. Risk 2. Variability



SISt g Tua 520 Y.

1291 U 1AYS wiar e stagalls (sl aiflo J5005k s T aodls s ¥ .8 Jsis

b ahls S S el
I P S |

T I ALY A JAMA FALTLN I'll"." I...l N

S sSslet b plp | WY w/o T | __._....l].'_llu;[llu_l.l e
CPNPINEIEL g U ¢ | IY1] I Vi { oy AO Ill..__ - ]
e sty s a3 ‘_-;L,ﬂ /A B/ As ,______Jlllu_. — ]
i Ol Ay ad i ohid| ot afr /7 L ___.llu__ _ |
INERTRCR TR P T TP riv A v L _Il__ o _
wr| o th At el . __.J_.-_ B— |

PRkt e AL

b ST lonn oL 015 n s i 3l QLA 0 U g 53 45 oma 3 55 Sy £yloms S ol
WS sl pB Y Jlna Gilml oy 3 s b gs STy jlme oy 5 shize obs OLES gy it
SleMbl palas aiuf bl 4 g sy e 0L cliatin o o Sl jlotalie o Gl
3 Gl sle Slome Gl (g 0 %y ek (5l (S prne slome 38 o 1 )F eolizads; pa 4 gl
b eblo 033 S8y adinsLil sme Sl iy S5 bl S SIS S 6031
] i s

o 15 0 e 0y sl il anilone (50 42

[E(X—f) .

n-1
oo hs adalan ool s 48

Shas Dttt =5

S yai 3 dantin 1 K 2 =X

whialie Sl =X

‘UJAJ FE Léanlu‘ i =n

1. Standard Deviation
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1. Probability Distributions 2. Discrete Probability Distribution
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1. Dividend Discount Model (DDM)
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1. The P/E Ratio
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1. Random Walk Hypothesis
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3. Lugene Fama 4. Event Study
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1. Abnormal Retirn 2 Cumulative Abnormal Return
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1. Michael Jensen
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